
 
 

Econ 105 - Money and Banking Fall 2013 

 

Section 2 (CRN 2138):  Tuesday and Thursday, 11:00 a.m. – 12:15 p.m., Olin 0155 

Instructor:   María J. González R.  

E-mail:    maria.gonzalez@drake.edu 

Office:    Aliber 357 

Office Phone:   515-271-4038 

Office Hours:   Tuesday: 9:50 -10:50 a.m.  

    Thursday: 9:50 -10:50 a.m. 

 

Mission Statements   

University: Drake's mission is to provide an exceptional learning environment that prepares students for 

meaningful personal lives, professional accomplishments, and responsible global citizenship. The Drake 

experience is distinguished by collaborative learning among students, faculty, and staff and by the 

integration of the liberal arts and sciences with professional preparation.  

College of Business & Public Administration: The CBPA prepares leaders to create and communicate 

sustainable results for business and our global society. 

The Promise 

The CBPA prepares our learners to succeed as leaders and global citizens by bringing the world into the 

classroom and the classroom into the world. 

Our learners will be: 

 Proficient in their Fields 

 Strategic Problem-Solvers 

 Effective Communicators 

 Inclusive Leaders  

 Ethical Stewards 

mailto:maria.gonzalez@drake.edu


 

COURSE 

I. Course Overview  

The importance of money and banking for economic policy and in our lives is undeniable. At a personal 

level, money plays an important role in our material lives. Buying a car or getting students loans are 

some of the ways in which both money and banking have affected some of us. As you move on in life, 

you will face more decision (e.g. buying a house) that will be influenced by money, financial markets and 

the way the banking system works. If you are pursuing a career in business, understanding money, 

banking and financial markets is going to be essential for your work. From a macro view point, 

understanding financial and money markets becomes fundamental to understand policy implications. In 

fact, since 2008, we have learned about money and financial markets tremendous influence on our lives 

and the economy as a whole. Hence, understanding money, banking and financial markets is very 

important for your lives and your careers.   

During this course, you will learn about important concepts and ideas that will allow you to understand 

money and banking. You will learn about the way financial assets are priced and the determinants of 

interest rates. You will learn the way specific types of financial markets (e.g. money markets, bond 

markets, etc.) operate and the way they influence financial institutions such as commercial banks, the 

Federal Reserve Bank and other financial intermediaries. Lastly, you will also learn about the way 

monetary policy is implemented by changing the money supply and the interest rates as well as its 

implications to the economy. This course will emphasize the importance of policies and the role of 

government regarding money, banking and financial markets.   

II. Learning Goals: 

Primary Learning Goals: 

1. “Students will gain factual knowledge (terminology, classifications, methods, and trends).” 

2. “Students will learn fundamental principles, generalizations, or theories.” 

 

Secondary Learning Goal: 

3. “Students will learn to apply course material to improve thinking, problem solving and 

decisions.” (from IDEA) 

III. Prerequisites 

1. Principles of Macroeconomics (Econ 001) and College Algebra (Math 020) or higher; 

IV. Class Materials 

Required: 

a. Mishkin, Frederic S., Economics of Money, Banking and Financial Markets (10th Edition), Pearson 

b. Other materials distributed by instructor 

Recommended: 



a. Since one of the objectives of the course is to train you to apply course material, I strongly 

encourage you to read about current financial events. Important sources include The Wall Street 

Journal and The Economist.  

Technology: 

a. Blackboard: Students are responsible for checking Blackboard since information about 

assignments, readings and class information in general will be posted there.  

b. Electronic mail: Every student must have a Drake email account. Course announcements will 

occasionally be sent to your Drake email. Therefore, students must check their email accounts 

regularly.  

V. Course Structure 

1. Exams: 

Students will take two midterm exams and a final exam during the semester. The midterms are 

not comprehensive. The final exam is comprehensive and will cover all the material taught 

during the course.  Makeup exams are only given if the student has medical problems or family 

emergencies. If a student misses an exam, the student must contact me as soon as possible and 

must be ready to present supporting documentation such as a written confirmation from the 

health center or certified doctor or a note from a family member.  

 

2. Homework: 

There are a total of five homework assignments during the semester. Each homework is 

expected to be turned in on time. Assignments that are turned in by the following class are 

given no more than 50% credit. Students who turn the assignment late by more than one class 

period are not given any credit. 

 

3. In-class Activities: 

Periodically, students will be given in-class activities. These activities include discussion groups, 

problem-solving activities, and economic experiments. These in-class problems and discussions 

are meant for students to apply the material learned in class. The problems, discussions, and 

economic experiments are ways of mastering the student’s understanding of the course. These 

activities are only given during class. There are no makeup in-class activities unless there is a 

valid excused absence and the respective supporting documentation.  

 

4. Reading Quizzes: 

Students are expected to come prepared to class. Specifically, students must read every chapter 

covered in class. Students will be given blackboard-based reading quizzes for each chapter 

starting with Chapter 2 before the chapter is covered during class. Each quiz must be submitted 

before the announced deadline.   

 



5. Presentation: After covering Chapter 9: Financial Crises, students will be asked to form groups 

and choose a country (different from the United States) that has faced or is facing a financial 

crisis. Each group will present an analysis about the financial crisis chosen in front of the class. 

More details about the presentation will be distributed during the semester. 

 

6. Attendance Policy: 

There are 28 class periods during the semester.  A student is expected to attend every class. 

Unexcused absences will result in a 1% grade point reduction for each missed class. An excused 

absence must be supported by written documentation about the medical or family emergency.  

 

VI. Grading 

Grade Breakdown: 

Exam 1 15% 

Exam 2 15% 

Final Exam 25% 

Homework 20% 

In Class Activities 10% 

Reading Quizzes 10% 

Presentation 5% 

Total 100% 

 

Grade Guideline: 

90.00%-100.00% A 

80.00%-89.99% B 

70.00%-79.99% C 

60.00%-69.99% D 

<60.00% F 

 

Note: I reserve the right to curve.  

If you have any questions or concerns about the grading of any homework, exam or activity, you must 

contact me within 2 weeks after the graded assignment has been returned to you.  

 

 



VII. Course Outline* 

Topics Reading No. of Lectures 

1. Introduction Chapter 1 1 

2. An Overview of the Financial System Chapter 2 2 

3. What's Money Chapter 3 2 

4. Understanding Interest Rates Chapter 4 2 

5. The Behavior of Interest Rates Chapter 5 3 

6. The Risk and Term Structure of Interest Rates Chapter 6 3 

7. The Stock Market Chapter 7 2 

8. Financial Crises Chapter 9 2 

9. Basic Banking Chapter 10 2 

10. The Money Supply Process Chapter 14 2 

11. Monetary Policy Chapter 15 2 

 

EXAM SCHEDULE: 

Exam 1:   Thursday, September 26th  

Exam 2:   Thursday, October 24th   

Final Exam:   Monday, December 9th  

7:30-9:20am  

Aliber 101 

 

*This is a tentative schedule for the course and might change during the semester. I will inform you 

about any changes in the outline for the course or the schedule. 

VIII. Class Policies  

In order to provide an excellent learning environment to everyone, there are some basic rules that must 

be followed: 

a) Students are expected to attend and participate during class. Student must come to class on 

time and leave classroom after the lecture is over. Students arriving late or leaving early disrupt 

other students affecting the flow of the class. Please be considered with your peers.  If you must 

leave early for a valid reason, please speak to me prior to class. If you arrive late, please enter 

the classroom in a quite manner.   

b) Students are expected to come prepare to class. 

c) Students are encouraged to ask questions during class. 

d) I understand the advantages of using technology as a learning tool. However, technology can 

also be misused during class. Students can use laptop computer or other electronic devices only 

to assist their learning (e.g. taking notes). Inappropriate usage of technology (such as  web-

surfing, texting, emailing, getting calls, checking Facebook, twitter, ESPN or any unauthorized 



activities) through laptops, Ipads, Ipods, tablets, cell phones or any other mobile devices during 

class will not be tolerated.  A student who violates this policy will be penalized with a 1% grade 

point reduction for each violation. 

e)  Students who miss a class are responsible for all the material covered during the class and are 

responsible for making the necessary arrangements to submit assignments.  

f) Students should not engage in conversations or any distractive activities during the lecture.  

 

IX. Academic Integrity 

 

Drake University and the College of Business & Public Administration (CBPA) expect students to conduct 

themselves with the general principles of academic honesty.  The CBPA’s Academic Integrity Policy 

applies to this course.  

(URL: www.cbpa.drake.edu/sites/default/files/CBPA%20Academic%20Integrity%20Policy%202010.pdf)  

The consequences of violating this policy vary given my evaluation of the severity of the dishonesty.  A 

violation can result in a grade of zero on the test or assignment, an “F” for the course grade, or even 

expulsion from the university.  So, make sure you read the policy and ask for clarification of any part that 

is unclear to you.  

 

X. Disabilities: 

 

Any student who has a physical or mental disability that substantially limits his/her ability to perform in 

this course under normal circumstances should contact Student Disability Services, 271-1835, to request 

any accommodations.  Request must be received and approved (including instructor approval) at least 

one week prior to the necessary accommodation. All relevant information will be kept strictly 

confidential. 

XI. Course Evaluations: 

 

Course evaluations are conducted using the forms from the Individual Development & Educational 

Assessment (IDEA) Center at the end of the semester.  These course evaluations are an integral part of 

this course. 

 

 

http://www.cbpa.drake.edu/sites/default/files/CBPA%20Academic%20Integrity%20Policy%202010.pdf

